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E.O. 11652: NA 
TAGS: ETRD, EFIN, JA 

SUBJECT: US EXIM AIRCRAFT FINANCING POLICY 
REF: A) TOKYO 1510 B ) TOKYO 11568 

1 . SINCE DISPATCH OF REFTEL A, SUBJECT NIHON KEIZAI ARTICLE 
SUGGESTING U.S. EXPORT-IMPORT BANK MAY CURTAIL FINANCING 
OF U.S. AIRCRAFT EXPORTS HAS ON SEVERAL OCCASIONS BEEN 
BROUGHT TO OUR ATTENTION BY BOTH GOJ AND CONCERNED 
INDUSTRY REPS. THESE CONTACTS LEND CREDENCE TO INDICATIONS 
ALSO CONTAINED IN SAME ARTICLE THAT CONCERNED GOJ MINIS- 
TRIES MAY BE BEGINNING TO CONSIDER POSSIBILITIES OF 
ORGANIZAING JAPAN EXPORT-IMPORT BANK AND/OR JAPAN DEVELOP- 
MENT BANK CREDIT TO REPLACE U.S. EXIM CREDIT. CONSIDERATION 

OF SUCH A COURSE IS ATTRIBUTED INTER ALIA TO GROWING RECOGNITION 
WITHIN THE GOJ OF THE NEED TO ASSIST THE U.S. GOVT WITH 
ITS BALANCE-OF-PAYMENTS PROBLEMS. 

2. IN OUR CONVERSATIONS, REFERENCE HAS ALSO BEEN MADE 
TO U.S. EXIM POLICY AND PROGRAM REVIEW EARLIER THIS YEAR 
LEADING TO CHANGE IN POLICY WITH RESPECT TO EXIM 
SUPPORT FOR AIRCRAFT EXPORTS TO FINANCIALLY STRONG 
COUNTRIES OR AIRLINES. SPECIFICALLY, WE HAVE BEEN TOLD 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 TOKYO 12938 240928Z 

THAT THERE IS SOME UNCERTAINTY REMAINING REGARDING THE 
FINANCING OF WIDE-BODIED AIRCRAFT FOR DOMESTIC USE IN 
JAPAN. 

3. EMBASSY WOULD APPRECIATE EARLY GUIDANCE ON CURRENT 
U.S. THINKING REGARDING FINANCING OF AIRCRAFT EXPORTS. 

JAPANESE ARE PRESENTLY CONSIDERING FUTURE 
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AIRCRAFT ORDER PROGRAMS, AND IT IS CLEAR THAT THE 
AVAILABILITY OF FINANCING IS A MAJOR INPUT. OUR 
RESPONSE COULD BE KEY FACTOR IN WHETHER GOJ LAUNCHES 
SEARCH FOR ALTERNATIVE MEANS OF FINANCING AIRCRAFT 
PURCHASES, TO SAY NOTHING OF BAIC QUESTION AS TO WHERE 
THEY PURCHASE AIRCRAFT. ON A MORE PAROCHIAL 
NOTE, WE CAN BE SURE THAT THE JAPANESE WILL CONTINUE TO 
PRESS US ABOUT STATUS OF OUR AIRCRAFT FINANCING POLICY SO 
THAT THEY CAN BE IN A POSITION TO DISCUSS THESE QUESTIONS 
WITH CHAIRMAN MOORE WHEN HE VISITS HERE IN SEPTEMBER. 

MANSFIELD 
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